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TAGS: ETRD 

SUBJECT: COTTON CONTRACTS 
REF: (A) MANILA 1670 (B) MANILA 333 

1 . PLEASE INFORM DBP THAT YUPANGCO OFFER TO CANCEL CIEC 
CONTRACT BUT NOT REPEAT NOT VACATE COURT JUDGMENT AGAINST 
CIEC IS UNACCEPTABLE. THIS WOULD NOT REPEAT NOT FULFILL 
TERMS OF LETTER OF ASSURANCES AND WOULD HAVE EFFECT OF 
REMOVING ALL LIABILITY FROM YUPANGCO WHILE LEAVING CIEC 
LIABLE FOR CLAIMS MADE IN COURT ACTION. 

2. REGARDING LIRAG - PAN AMERICAN CONTRACT, WE DISCUSSED 
EMBASSY REPORT OF LIRAG OFFER TO CANCEL WITH REPRESENTATIVE 
OF PAN AMERICAN. ONLY COMMUNICATION PAN AMERICAN HAS 
RECEIVED FROM LIRAG IS LETTER DATED LAST SEPTEMBER AND 
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ADDRESSED TOPAN AMERICAN, USA "WHICH WAS FINALLY DELIVERED 
IN JANUARY. IN THIS LETTER LIRAG OFFERS TO CANCEL ON 
GROUNDS THAT PAN AMERICAN HAS REQUESTED CANCELLATION. PAN 
AMERICAN UNWILLING TO CANCEL ON THIS BASIS BECAUSE IT FEELS 
REFERENCE TO REQUEST FOR CANCELLATION MAY LEAVE IT LIABLE 
TO FUTURE LEGAL ACTION. PAN AMERICAN IS WILLING TO CONSIDER 
AN OFFER OF CANCELLATION WHICH DOES CITE REASON OTHER THAN 
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A REQUEST FROM THEM. EMBASSY SHOULD REPORT PAN AMERICAN 
POSITION TO DBP. YOU MAY ALSO WISH TO GIVE LIRAG CORRECT 
ADDRESS FOR FUTURE COMMUNICATIONS WITH PAN AMERICAN. 

ADDRESS IS: PAN AMERICAN, 714 COTTON EXCHANGE BLDG, 

HOUSTON, TEXAS 77002. 

VANCE 
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